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Pekka Vuorinen

* Ymparisto- ja energiajohtaja, dipl.ins.
» Rakennusteollisuus RT ry
- Kestava vahahiilinen rakentaminen ja kiertotalous; EU-taksonomia;
horisontaalivastuu ja EU-edunvalvonta
- FIEC/TEC ymparistoryhmat
- Vahahiilisyys, ymparistovaikutukset, kiertotalous, vaaralliset aineet,
taksonomia

- FIEC:n edustajana komission taksonomiatydn Platform on
Sustainable Finance -ryhmassa

« Rakennustuoteteollisuus RTT ry
- Ymparistostandardisointi, vaaralliset aineet
- CEN/TC 350, CEN/TC 351 ja ISO/TC 59
- CPE (Construction Products Europe)
- Kiertotalous, ymparistovaikutukset, vaaralliset aineet
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Agendalla vastuullisuus ja kestava rahoitus

The EU
Taxonomy for
sustainable
finance is
coming - and
Construction is
at the heart of
the issue

e EL Taonormry for
-rmm._u..- fhrance is coming
and casts a shadow over large
construction companies. From
2023, large Furopean companies,
Including construction
companies, will be obliged 1o
disclone in detall 1o what extent
thasr activities are sustainabshe
Banks will have to show how
sustainabile their lending policer
are. Marketing of financial
products as untainabike will be
subject 10 strict rules.

The Régulation defining the
U PIROMTYY 18 entering o
force and with i
dinchoiute obbgations and mot
portantly, the workd's first
green list of sustainable activities
The Latter covers economic

3 sevies of

activities that can make the
Mot rebevant contribution to
the rechuction of greenhouse gas
emissions and improve cdimate
reibence. The Tanononmy covers
sectons which 1ogether ane
respomible for almost BO% of
dinect greenhouse gas emissions,
including construction.

In conjunction with thewe
dinchoiure obliganions, the

I3C

FIEC
Brusseh, Belgeum
Tek +122 514

15:
e-mait infogliecsu
www fleceu

Recognised “Sectoral Sockal
Partrer” [emphoyers,

Question

Are you

sustaina

classification of economic
activities ks expected to enhance
ranspanency for the purpose

of sustainable investments. The
objective is to direct financlal
flows towards truly green
activities 1o drive the transition
10 wntainable economy and
avord greenwiashing, In order

to make life
companies will have to reen
their activities. indicate their

eavet for investon,

aligrment with the Taxonomy
criteria and disclowe this
Information in their non-finandial
stater

BUILDING FOR
SUSTAINABILITY
Unsumprisingly, the construction
sector is at the heart of this

sntanabie finance initlative
Aot half the activithes covered
by the Tamonomy are construction
activities. Be it the comtruction
of wind power, the conitiuction
of raibwry in
the renewal
infrastructure, housebuiiding
of rencwvation - the Tasonomy
defines a seemingly endiess
amount of technical critena.
They define how. for example
the construction of a new
buibeling, can make a
contribution to the mitigation

uctune,

i waste wates

stantisl

of chimate change while not
doing sgnificant harm to other
environmental obgectives. By
way of illustration, building

a highly energy efficient

house is only snvironmentally
surstainuable when at least 70% of
CONSLUCTIon warte i recovered
and efficient water appliances

are uned

BIG OPPORTUNITIES

FIEC take on the Taxonomy

s mined. We clearly wee big
opportunities coming along
with this initiative. Undoubstedy,
the Taxonomy Bustrates the
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construction sector’s key role
for achseving a climate friendly
Europe. This i what is needed
10 show clients and investon
what Construction can deliver
Lt us not lorget: Construction
s a chent driven industry. At the
same time, the Taxonomy can
help construction companies
10 aclapt their business models
Future comg ancd

FIEC

ble?

discriminatory practices from
inveiton

it s only in & few years that we
will see whether the T
has the potential to be
story. As a Member of the
Platform on Sustainable Finance.

the European Commeauons
Expert Group charged with the
further development of the
FIEC will

Taxonormy wutor the

attractiveness as an employer
will depend 10 a Lige extent
on the sstainable construction
services a company can offer
The Taxonomy indicates which

services fiems have to offer and
will foster Innovative solutions to
meet the demands of ambitious
clhents and young takent

AT THE MERCY OF
CLIENTS?

Saill, wee must not be natve. The
Taxonosmy muit undergo a reality
chick before one can truly asseds
s added value. i Tanonomy
compliance a business case?
Ervvironmental sustainability

s costly in the thort term. if

the criteria are too restrictive
irvesting in a Taxonomy-aligned
activity will not be a business
case and the tool's reach would

b limited 1o pilot projects falling
short of mobilising sufficient
amounts of capital. Alo,
Tanoaoimy reporting b expected
10 be particularty burdensome
The et concenm i whether
non-abigment with the Taxonormy
criteria will
finance n

pkie acoess 1o
e cifficult. As stated
warlier, construction b a client

driven industry. As a result, not
being aligred with the Taxonomy
i ot necessarily the rewlt of

a lack of efforts from the side

of the company. Chents might
umgply not purchase constnuction
works which comespond to

the Tanonomy criteria. In the
worst cave, this might lead 1o

practical functioning and follow
up on potential thortcomings

SUSTAINABLE FINANCE
MUST BE MAINSTREAM
In the meantime, FIEC is
co-developing the second
generation of criteria.
Erwironmental sustainability
has many faces. How can
comstruction make & substantial
contribution to a ciroular
economy of to biodiversity?
FHonw miusch recycled material can
we e I A new project? How
much demolition waste can

be recyched? The extension of
the green L i in the making

Another set of criter r thee

pipefine. But that is not all: The
Expert Group and the European
Commnsion are aklo working
on a social taxonomy and
regative st of activities which
are causing significant harm to
the emvironment. Anc soon, the
nstitutions will explore how 1o
extend the use of the Taxonomy.
Marry mright criticise this

massive amount of initistives.
The: Taxonormy i surely among
the biggest, most ¢ slew anncl
most disputied files on the table
But the transition to a carbon
has to be
anced. And it requines massie
ounts of investments. There

neutral con

5 no altermative to suslainable
finance becoming maintream
Construction can only benefit
from a solid sstainable finance
framrweork ce

COMATRGC POb LSO SEFTEMBES 2631

Regulators and big companies have ambitious ESG agendas
EU Taxonomy Climate impact on ECB's policy Sustainability at the heart of EIB
* InJune 2019, a report on EU taxonomy was published. It sets out the - The ECBis exploring how they can «  Sustainable Finance is at the heart of the
basis for a future EU taxonomy in legislation. The report contains: Eﬁ:dw?{l{' f'%ht et‘%;l:r?t C_I'Ta::; Cthall;'lge}: European Investment Bank (EIB) Group and -
and work to identify the risks that climate i i
_ Screenine criteria for 67 activities across shapes our activities and investment decisions.
s change can present to the economy and The EIB will stop all Lending to fossil fuel
Bsectors ) the financial system. projects by 2021. The bank has said it will )
that can contribute to climate TR " Throuah out sirate _ o dstermi support €1 trillion of climate related investment .'
change mitigation rough out strategy review we wi mine in th ) ]
& & ) ) TAKONOMY * where and how the issue of climate change and nthe coming years
— Methodology for evaluating substantial the fight against climate change can actually
contributions to climate change action have an impact on our policies. ” — Christing 4
— Guidance and case studies for investors Lagarde, President of the ECB. ' I E‘::t‘::nt
Bank

Total green energy investments Biggest investors are committing Business roundtable in the USA

. Since 1997 Principles of Corporate Governance has
endorsed shareholder primacy — that corporations exist
principally to serve shareholders.

a0 An interview of the worlds three biggest asset managers describe
meaningful steps their firms are taking to integrate sustainability
issues into their investing criteria. 2

125 i i
. awareness is rapidly changing, BlackRock *  Thenew statement supersedes ::;I::i:::‘ the ::::I:“ of |
and | believe we are on the edge previous statements and a Corporation to
100 X outlines a modern standard Promate 'An Economy
of a fundamental reshaping of for corporate responsibility- Thiat Serves All
- finance... In the near future — sooner “fund P tal po itment & Americans’
| 7 : than most anticipate — there will be n nf ami?:a?( ?ij' Ten o
a significant reallocation of capital” altotour sholgers.
- Larry Flink, CEO Blackrock ' . The new purposeis signed by 181
[ STATE STREET . CEOs of the largest corporationsin the USA
25

] L
2004 2006 2008 2000 2012 2014 2014 201 2020 2022 2024

The pace of sustainability transformation is increasing as regulators are taking action

2 =12M MOving average WTotal ciean enargy investments

SEB

Source: Company & organization websites: 1) KPMG European Responsible Investing Fund market 2019 repart, 2) Harvard Business Review, June 2019
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EU:n kestavyysraportointivaatimukset tiukentumassa lahivuosina

Yritysten kestavyysraportoinnin direktiivi (CSRD) maarittelee
raportointivaatimusten jalkautumisen 2020-luvulla

plivkl 2022 2023 2024 2025 2026 Pk-yritykset :
(Julkaisu 2022) (Julkaisu 2023) (Julkaisu 2024) (Julkaisu 2025) eteenpadin 2027 eteenpdin

llmastotavoitteisiin .o h oo t
liittyvien | o e e myohnas
EU-taksonomian taksonomian- [ s ’ y yy
ilmastotavoitteisiin i : o= I . T . o .
liittyvien kelpoisten mukaisten : ympéristotavoitteen | Taksonomia on “eldvd dokumentti”, jonka on tarkoitus taydentya
toimintojen toimintojen | tdysi toimeenpano | + mm. sosiaalinen taksonomia on jo kehitteill3
bortointi merkittévin L ____
P edistdmisen
raportointi

Nykyinen NFRD 2017 alkaen e . .. . s
yky_ D _ CSRD — kestdvdn kehityksen tietojen elektroninen raportointi toimintakertomuksessa
ei erityistd standardia

I I
i Q2 2022 loppu : i Q4 2022 (Q2 20237) : Laajennettu Pk-yrityksid
i1 Lopullinen CSRD- : | 1. ESRS-eri : CSRD - Pakolliset standardisto koskevat standardit
: teksti saatavilla : : EFRAG:Ita : EU:n kestévyys-
L - 1 raporteinnin

standardit 3 vuoden vélein lapikdynti: Arvioidaan

Toimialakohtaiset

standardit vhteiskunnallisesti ja kansainvalisissa

standardeissa toteutunutta kehitysta

© 2022 Deloitte Oy, Group of Companies.

4 Taksonomian jalkautus 26.5.2023 P. Vuorinen RT
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EU-taksonomia

¢ EU-taksonomia on luokitusjarjestelma, joka maarittelee ympariston
kannalta kestavan taloudellisen toiminnan eli niin sanotut vihreat
sijoituskohteet.

* sen kehittamiseen on osallistunut laajasti asiantuntijoita niin
kansantalouden eri osa-alueilta kuin kansalaisyhteiskunnasta.

* rakennustoimiala on kdaytannossa kokonaisuudessaan
taksonomiakelpoista
Ei aiheuta

laheuta « Taksonomiaraportoinnissa kerrotaan yrityksen lilketoiminnan ja
merkittavas haittaa . . L. . .

rmuile ymparistc- investointien yhdenmukaisuudesta taksonomian kuuden

tavoittelle (DNSH) ymparistotavoitteen kanssa.

1. delegoitu asetus (jo voimassa)
* IImastonmuutoksen hillinta
» IlImastonmuutokseen sopeutuminen

2. delegoitu asetus valmisteilla (voimaan arviolta 2024
alusta)

* Vesivarojen ja merten luonnonvarojen kestava kaytto ja suojelu
» Siirtyminen kiertotalouteen
* Ympariston pilaantumisen ehkdiseminen ja viahentaminen

* Biologisen monimuotoisuuden ja ekosysteemien suojelu ja
ennallistaminen

Edistas
merkittavasti
yhta ymparisté-

tavoitetta

Toteutetaan EU:n
maarittamien
vahimmadistason suoja

toimien mukaisesti
OECD, UN & ILO)

Tayttas tekniset
arviointikriteerit
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EU-taksonomia - sektorit/toimialat

Rakentaminen: keinot/kriteerit

Agriculture, Forestry and Fishing ‘ Energy

* "Energy first” - energiatehokkuuden
Construiction and bulkdings, | parantaminen lapileikkaavasti

e, Mining and Processing Sectors | ‘:-‘.—z-:i-::g ICT, Emergency Services

 Hiilijalanjaljen pienentaminen
| Manufacturing . e e .
______ (chemicals, rubber and plastics, Transport ° K| ertota | ou d en ed IStaminen
h ical prod d i iz . .
p armaceutical __prc ucts an __Rr_g_paratlons} | R, ] . Raa ka_a in e|d en ku | utu kse n
| e ; — vahentaminen
Manufacturing A5 Restoration and Remediation, . . . L
- (metals, electronics, machinery) ~/ Tourism e Jatteiden synnynva hentdminen
: » Kierratyksen/uudelleenkayton
. Manufacturing s lisdaminen
\manl (textiles, wood products, food products and =  Water Supply, Sewerage, and . e ) . .
- beverages) | U waste Management | « Kayttoian pidentaminen ja
i pitkaaikaiskestavyyden
parantaminen - elinkaaren
- PLATFORM ON Jatkaminen
SUSTAINABLE FINANCE o . ) ) .
» Biodiversiteetin heikentymisen
. . . h . : N AP T
Taksonomiauudistuksen avulla valjastetaan hidastaminen ja pysayttaminen???
ensi kertaa yritysten liiketoiminnan muskeli > KIRA-sektorin merkittava
- rahoitus - vauhdittamaan potentiaali talonrakentamisessa
paastovahennystavoitteiden toimeenpanoa sekd maa- ja vesirakentamisessa
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EU-taksonomia - tilanne

» Taksonomian mukaisuudesta raportointi 1. delegoidun asetuksen
vaatimusten (kriteerien) pohjalta tuli isoille yrityksille pakolliseksi vuoden
2023 alusta lahtien

* Komissio on valmistellut ehdotuksena 2. delegoiduksi asetukseksi
(Environmental Delegated Act) The Platform on Sustainable Finance -
ryhman raportin pohjalta; konsultaatiossa 5.4.-3.5.2023

» Ehdotus ei kattanut kaikkia aiottuja sektoreita — taksonomia pirstaloituu
« Konsultaatioon yli 500 vastaustal!

» Komission tyo kaikkineen myohassa; asetus astunee voimaan vasta 2023
lopulla ja soveltaminen 2024

e Ensimmaisen Platform’in toimikausi paattyi 10/2022 (RT edustanut FIEC:3)

 Platform 2.0 kaynnistanyt tyonsa alkuvuodesta 2023

« Aktiivisen vaikuttamisen vuosi, myos 1. DA:n tarvittavan paivityksen nakokulmasta
» Komissio: Stakeholder Request Mechanism parantamaan “vuorovaikutusta”

8 Taksonomian jalkautus 26.5.2023 P. Vuorinen RT



1. Latest news on new Platform

« Started working in March

o Composition:

Building the change

EUROPEAN
F C CONSTRUCTION
INDUSTRY FEDERATION

o —--—‘ Plenary Secretariat \

1'/ (Co-)Rapporteur(s)
\ Supported by a Subgroup 1
e secretariat -

1. Subgroup on usability and data

Advise on
(i) the usability of the EU
Taxonomy,
(if) the usability of the wider
sustainable finance

framework, and
(iii) data science

f

L

Plenary

8 members of type A, B, C + 7 directly appointed members (E
agencies and bodies) + 14 observers (9 EU institutions and
international organisations + 5 from the private sector)

|
)

,~" (Co-JRapporteur(s) s,
Supported by TWG 4

/z. Technical Working Group ITWGl\

Advise on criteria for activities that
substantially contribute to one or more
of the six environmental objectives
Advise on possible need to update
Taxonomy criteria
Work on usability and costs and
benefits of criteria with SG1
Analyse requests from stakeholders to
develop or revise technical screening

\ criteria /

‘/‘ (Co-)Rapporteur(s) ™\

3. Subgroup on monitoring capital
flows

Developing a methodological
[framework for the monitoring of
capital flows into sustainable
investments
Development of o framework on
data operationalisation
Report on monitoring capital flows




EUROPEAN
CONSTRUCTION

Draft EnVironmentaI Delegated ACt — Building the change FHE INDUSTRY FEDERATION
Transition to a circular economy

* 5 construction-related activities: * *
L TP *
(1) Construction of new buildings ‘ TAXONOl\ﬁY -~ -

(2) Renovation of existing buildings

(3) Demolition or wrecking of buildings & other
structures

(4) Maintenance of roads and motorways
(5) Use of concrete in civil engineering




1.

Construction of new buildings

The use of primary raw material in the construction of the building is
minimised through the use of secondary raw materials. The
operator of the activity ensures that the three heaviest material
categories used to construct the building, measured by mass in
kilogrammes, comply with the following maximum total amounts of
primary raw material used:

()
(b)
()
(d)
(e)
(f)

(@)

for the combined total of concrete, natural or agglomerated stone a
maximum of 70% of the material come from primary raw material;

for the combined total of brick, tile, ceramic, a maximum of 70% of
the material come from primary raw material;

for biobased products, a maximum of 80% of the total material
come from primary raw material;

for the combined total of glass, mineral insulation, a maximum of
70% of the total material come from primary raw material;

for non-biobased plastic, a maximum of 50% of the total material
come from primary raw material;

for metals, a maximum of 30% of the total material come from
primary raw material;

for gypsum, a maximum of 65% of the material come from primary
raw material.

- 1— £ /
N N L o=

EUROPEAN
. 2 | [3c| consTruCTION
Building the change INDUSTRY FEDERATION

=
:
%

The thresholds are calculated by subtracting the
secondary material from the total amount of each material
category used in the works measured by mass in
kilogrammes. Where the information on the recycled
content of a construction product is not available, it is to
be counted as comprising 100% primary raw material.
Where a construction product is re-used, it is to be
counted as comprising zero primary raw material.
Compliance with this criterion is demonstrated by
reporting in accordance with the Level(s) common EU
framework for indicator 2.1.




EUROPEAN
F CONSTRUCTION
Building the change INDUSTRY FEDERATION

Timeline Environmental Delegated Act

Adoption of delegated act

1 January 2024: Date of
and start of scrutiny period

application of Delegated

Autumn 2023 &

Public consultation (four depending on scrutiny

of European Parliament and
Council (4 months, can be
extended)

Act

Reporting on eligibility &
non-eligibility starts

WEELE)) period: Entry into force

(if no objections)

5 April 2023: Publication of 314 May: End of Parliament and
draft Environmental Delegated feedback period Council can
Act + draft annexes amending inform
Climate Delegated Act and Commission
Disclosures Delegated Act that they will not
2023 object before 2024

expiry of period




What about reporting?

» “Old” gradual, two-step process:

1 January 2024:
Date of application
of Environmental
Delegated Act

2023

Reporting on Taxonomy-
eligibility and non-eligibility
from 1 January 2024 based
on 2023 FY data

EUROPEAN
CONSTRUCTION

Building the change Fn INDUSTRY FEDERATION

KPlIs:
Proportion of
turnover

18t January 2025: Reporting

on Taxonomy-alignment with

full KPIs based on 2024 FY
data

Capital expenditure
Operating
expenditure

Whi
ht:ch COMmpanijeg (size

r €tc.) woulg have to

€port from 2024 (only

ave asked

Iargest?) S h

Clanfication




Environmental Delegated Act

Komission DG/Fisma FIEC:lle (5/2023)

14

Your understanding of the legal draft pertaining to the reporting of economic activities covered
by the draft Environmental Delegated Act is correct (new Article 10(6) of the Disclosures
Delegated Act — Reg. (EU) 2021/2178 introduced in Article 5 of the draft Environmental

Delegated Act).
In particular, for non-financial undertakings:

e The reporting of Taxonomy-eligibility of their activities will start on 1st January 2024 and
be based on data from 2023 (i.e. covering 2023 financial year);

e The reporting of Taxonomy-alignment (full KPIs) will start on 1 January 2025 and be
based on data from 2024 (i.e. covering 2024 financial year).

Please note that this gradual approach follows the one that was adopted at the time for the
reporting of climate activities when the Disclosures Delegated Act was adopted (see existing
Article 10(2) and (4) of the Disclosures Delegated Act — Reg. (EU) 2021/2178)
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EU-komission ohjeistusta

e Linkki paivitettyyn EU Taxonomy Navigator’iin: a new website to help users better understand
the Eu Taxonomy in a simple and practical manner, including supporting companies with

implementing their taxonomy disclosures.
e https://ec.europa.eu/sustainable-finance-taxonomy/

e Navigator’ista loytyy uusi tyokalu "Calculator” (ylapalkki):
e https://ec.europa.eu/sustainable-finance-taxonomy/wizard

Ko
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https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Fsustainable-finance-taxonomy%2F&data=05%7C01%7C%7Cf66c55b721474441d91a08db367cd74e%7C342e649ac4084687a93034aecd3b29e6%7C0%7C0%7C638163682057129033%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=eXF65U3Vbpsl%2Bcbu7dlktW5myU9qLDDEwaXF%2FLoqfJY%3D&reserved=0
https://ec.europa.eu/sustainable-finance-taxonomy/wizard

RAKENNUS-
RT TEOLLISUUS

Kiitos mielenkiinnostanne!

pekka.vuorinen@rt.fi
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